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OATh OR AflIRMATION

Steven Bender swear or affirm that to the best of my knowledge and belief the accompanying financial

statement and supporting schedules pertaining to the firm of Churchill Capital USA Inc as of JUNE 30
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principal officer or director has any proprietary interest in any account classified 3OlCy as that of customer
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Signature

Finanthal Operations Principal
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Notary Public

BETH CONGDON
No 01C06199721

Notary Public State of New York

Qualified in Erie County

My Commission Expires
Jan 20.20_

This report contains check all applicable boxes
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IXI Statement of Financial Condition

Statement of Income Loss
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Statement of Changes Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15.3-3
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Comnutaton for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con

solidation

An Oath or Affirmation

in copy of the SIPC Supplemental Report
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1ndepn4ent Auditu1 Ro1t

To the Board of Directors and Stockholder of

Churchill Capital USA Inc

We have audited the accompanying statement of financial condition of Churchill Capital USA Inc

as of June 30 2012 pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 This

financial statement is the responsibility of the Companys management Our responsibility is to

etpr iiopinion öæ these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

states of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit

includes examining on test basis evidence supporting the amounts and disclosures in the

..l ..1 41 .A0.1LI5 L11
t4%J.AI1ILL15 11pA US.U 01 IU IIJIh1IIL

estimatec made by management as well as evaluating the overall flnancial tatcment presentation
We believe that nur au1it pmvides reasonable basis fbr our opinion

In our opinion the financial statement referred to above presents fairly in all material respects the

financial position of Churchill Capital USA Inc at June 30 2012 in conformity with accounting

principles generally accepted in the United States of AnletWa
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CHURCHILL CAPITAL USA INC

Statement of Financial Condition

June 30 2012

Assets

Cash and cash equivalents 1ii23O
Clearing firm deposit 00940

Clearing finn receivable 268892

Prepaid expenses 53333

Other assets 30255

Property and equipment net 16.197

1804847

Liabilities and Stockhulders Equity

Liabilities

Accounts payable and accrued expenses 213181

Income taxes payable 2386
Deferred tax liability 3973

Stockholders equity

Common stocks no par value 200 shares authorized 20000
IV M1dI UUU dliii uIdthuuIIgiI

tUULUVLIdL UuU UI J.JVVV
Retained earnings 1230307

1575307

I1A
wJ.-r_.Jr

The accompanying notes are an integral part ofthcfinancial statements
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Business Organization
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Authority F1NRA The Company engages in general securities business with institutional

investors The Company received its FINRA approval for membership on July 12 2007 The

Company is exempt from Rule 15c3-3 of the SEC under paragraph k2ii of that rule

Summary of Significant Accounting Policies

The following summary of the Companys major accounting policies is presented to assist in

the interpretation of the financial statements

Basis of preparation The financial statements have been prepared in accordance with

accounting principles generally accepted in the United States of America

Cash and cash equhvoenrs The Company considers investments in financial instnments

with maturities of less than 90 days when issued to be cash equivalents

Revenue recognition The Company records securities transactions and related profit and loss

arising fiom such transactions on trade-date basis Commission revenue and related

expenses are recorded on trade-date basis The revenue and expenses from such transactions

would not be materially different if reported on settlement-date basis

Property and equipment Property and equipment are recorded at cost Depreciation of

property and equipment is computed on the straight-line method over estimated useful lives of

three to four years

r_.._____ s...s ....s ..A ... i1.
IIL.UnI JiflVJ11LIa ICLd. V. U.WWLV.%AL J.t.I1 LU LV.IatJItLWL..V. VW ILL ILl

1JL.J
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Financial Accounting Standards Boards FASB Accounting Standards Codification No
740 ASC 740 Accounting for Income Taxes As required under ASC 740 deferred tax

assets and liabilities arc recognized fhr the future tax consequences attributable to temporary

differences between the financial statement carrvint amounts of asstts and liabilities and the

respective tax basis amounts Deferred tax assets and liabilities are measured under tax rates

that are expected to apply to taxable income in the years in which these differences are

expected to be realized The effect of change in tax rates on deferred tax assets and liabilities

is recognized in the period of the tax change

indemndent auditors renort



CHURCHILL CAPITAL USA INC
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Summary of Significant Accounting Policies continued
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Standards Codification No 740 ASC 740 Subtopic 05 4Acccunting fir Uncertainty in

Income Taxes on January 2009 As result of the implementation the Company was not

required to recognize any amounts from uncertain tax positions

Use of estimates The preparation of financial statements in conformity with accounting

principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosures of contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period Actual results could

differ from those estimates

Fuir vulue diciusures The carrying amounts of cash clearing flrm deposit clearing firm

receivable and accounts payable approximate fair value because of the short-term nature of
these investments

Clearing Broker

The Company clears all of its trades through Pershing LLC Pershing on filly disclosed

hais For this service Pershing receives percentage of the gross commission on each

transaction At June 30 2012 the Company had $100940 on deposit with Pershing

Property and Equipment

rropeny ana equipment at dune iu zuiz is as rollows

UIILRULI tUlu I1AI.UI
.41

Computer and telephone equipment 67240

146533aeserb.iniii If tI

16197

Depreciation expense was $7725 for the year ended June 30 2012

c.. _....J_. ....J..r....
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CHURCHILL CAPITAL USA INC

Notes to Fittith Statentent
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Income Taxes
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results from temporary difference due to the use of accelerated methods of depreciation of

property and equipment for income tax purposes

Thc Company used an effective tax rate of 44% comprised as follows

Statutory federal income tax rate 27%
State taxes on income net of federal income tax benefit 8%
Local taxes on income net of federal income tax benefit 9%

Total effective tax rate 44%

reconciliation of income taxes provided at the total effective rate for Federal state and local11 r.1
JU1iUiL10US is IUIIOWS 101 UIC y4i C11UU JW1I .V hVih

Tax at total effective rate 180222
reuuient ice
fiber R4Q\

\__.-
56047

Related Party Transactions

The Company occupies office space under sublease agreement with its Parent company see
Note

Net Capital Requirements

_______ nrnvrt fl.t1fl Zn 1t IS11 t.Alupdny is SuoJe4.1 10 uie LflhlIOiiIl 1NL LapILaI ituie icuie JO.- wIuel requires

the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness

to net capital both as defined shall not exceed 15 to Rule 5c3- also provides that equity

capita nuty not be withdrawn or cash dividends paid if the resulting net capital ratio would

exreM 11 to At hrne 701 the nmn5lnv hii net nit1 of 41 which---
1375522 in excess of its required net capital of $100000 The Companys ratio of agregae

indebtedness to net capital was 0.16 to

iid v.ndi audikr revir



CHURCHILL CAPItAL USA INC
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Commitments and Contingencies

The .nmnanv ucrirnie nffice snue in New Ynrk itv iih1eie areenient in nt

landlord This lease commenced in August 2007 with monthly rent of $12297 for term of

five years which expired in August 2012 The new lease has been assigned by the Parent to

the Company effective August 2012 with term beginning October 2012 thru December

31 2017 with monthly rent of $10075 Rent expense for the ye.ar ended June 30 2012 was

$154371

Minimum lease obligations at June 30 2012 are as follows for the years ending June 30

an na rnLUt
Al4 1AtA4

ihVJ1
2015 120904

2016 120904

/444 I/SI ISI4

thereafter 6ff 4i2

634746

Concentration of Risk

In the normal course of its business the Company enters into financial transactions where the

risk of potential loss due to changes in the market market risk or failures of the other parties

to the transaction to perform counterparty risk exceeds the amounts recorded for the

trantction

1.... .. i. ._ t.. .1

U4LUJ pULJ.1...J
LU wLiuLulJuz1y LLIUIILU1 1L .IA JUU1 LU UII LL3.Lr..La LUIU I.LUUIIWUILy

flair tlrnanit flin trafintt flç ffl0flfll 11 nnoit anal ajnnora rann.rt.nn anti nnntrnI
Zh.fll 14U%144 1.4W lIJV SflS 44 14.4

41.S.J
Sit flflh144W1144 fIJIJSLSSJLS 5.4411.4 1.4SPl.StL WkjJOk3S4L1 tSi./IJfl 41115 14.1114 SiIJ11LAIJI

procedures In addition the Company has policy of reviewing the customers and/or other

counterparties with which it conducts business

The Company places its cash with quality institutions For the Deriod commencing December

31 2010 through December 31 2012 funds in non-interest bearing accounts have unlimited

coverage with the Federal Deposit Insurance Corporation FDIC At times the balances of

interest bearing accounts may be in excess of the insurance limits of the FDIC The Company
has not exDerienced any losses in such accounts

.i .-.i
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10 Financial Instruments with Off-Balance Sheet Risk

tlta nrsnws .1 na-si .rnn knnnann l..n nrr.nnn as nntnn.nr nn4 r4nn ns .i ret as sn4
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the Company to offbalance-sheet risk

unable to fulfill its contracted obligations and the Company has to purchase or sell the financial

instrument underlying the contract at loss

Ii tension nan

The Company has 401k Employee Savings Plan the Plan which is open to all employees

wno are at ieast hu years or age Inc nan is aesigneu to proviae aaamonal nnanca1 security

uuiiug iuiemeti uy piuviunig eiigwie inpiuyees wiut an uiccuuve Lu inate reguiar savings
rk _aa A.1_

AsUiiUiUUUUIi 1LI %.eULl Wi piuviuu iIIR4UI% %.rIJUUiUULiUII LU patiiipaii iii ui WUUWIL UI

$15610 for the year ended June 30 2012

12 Suhsenneut Events

Management has evaluated events and transactions occurring after the statement of financial

condition date and through the date of the independent auditors report to determine whether

any of these events or transactions were required to be recognized or disclosed in the financial

statements The date of the independent auditors report is the date that the financial statements

were available to be issued

4JtC liUCLtCa-UCt4 Ui1UIUJl
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